Gorbachev and the Group of Seven Economic Summit by Heinrich Tann 


Visiting the Group of Seven (G7) Economic Summit in London, Soviet President Mikhail Gorbachev presented his case for economic aid and immediately encountered a statement by the leaders of the seven industrial democracies that he agree to enter negotiations with the leaders of the Baltic states for their secession from the Soviet Union. A political communique after the morning session of the summit's second day supported Gorbachev's efforts at political and economic reforms as well as the peaceful resolution Latvia's, Lithuania's, and Estonia's quest for full independence. The G7 leaders support the Baltic states' commitment to working with the Soviet Union in their efforts to create open societies, pluralistic democracies, and a market economies. The G7 leaders hoped that the negotiations between the USSR and the democratically elected governments of the Baltic states would resolve the issue of sovereignty in accordance with the legitimate aspirations of the Baltic peoples. The lowest ebb of Gorbachev's political fortunes occurred last January when he acquiesced during the killing of at least 14 civilians by Soviet Interior Ministry troops in Lithuania and five more in Latvia. The three Baltic states have passed declarations of sovereignty to regain their independence, which they lost during the Soviet annexation of the Baltics prior to World War II.

As a correspondent who covered the London Economic Summit, how do you feel about the amount and type of economic aid given to Gorbachev? 

The leaders of the G7 agreed to extend special association status to the Soviet Union through the International Monetary Fund (IMF) and the World Bank; however, under this type of status, they cannot receive any monetary aid, they can only receive advice on how to restructure their economy - " technical assistance." This is a good step because technical assistance is what is desperately needed now. First, it is necessary to analyze how the economy of the Soviet Union is functioning, to make recommendations for change, and then to provide the kind of technical assistance that will alleviate some of the Soviet economy's most pernicious problems - problems like food distribution - which are creating tremendous hardship within the Soviet Union. If direct loans and credit were extended immediately, I think it would be a waste. Economic aid would become productive only after the Soviets restructure their economy on a market basis. One example of economic reform that would be beneficial to the West would be the conversion of the Soviet defense industries to civilian production. They need better food distribution, people who can help them to distribute and organize better ways of getting the vast amounts of food produced in the countryside to the economically deprived consumers in urban and distant locales.

The G7 leaders also offered to help the Soviet Union expand its trade with Eastern Europe once again, since trade has virtually ceased due to the East European countries' demands for payment in hard currency. Do you think this is wise? Are there any potential pitfalls in such an initiative? 

I think if they reestablish this trade along the lines which occurred during the Communist era in Eastern Europe, then it would be very unfair. Shoddy goods would continue to be exchanged and economic recovery would be retarded. These nations have to trade on a more competitive basis, more independent and democratic.

During the London Economic Summit, Presidents Bush and Gorbachev announced that they had finally resolved the remaining issues of the Strategic Arms Reduction Talks and that a treaty was to be signed in Moscow. How did this important development change the atmosphere of the summit?

I think it was a big factor because it showed that if the Soviets need something they will agree to show their humanitarian side and deal with the civilized world. They have also agreed to reduce their heavy missiles, which are the most destabilizing weapons in the nuclear arsenal today.

From your observations, what other issues and factors were significant at the summit? 

The summit as a whole produced significant efforts on a wide range of issues. There were correspondent from all over the world, from Yugoslavia, Israel, and the Arab countries, and I think they realized that even the greatest adversaries in the community of civilized nations can work together. It demonstrated that the leaders of opposing sides in the superpower relationship can work effectively - and within a couple of days they did accomplished very much.

Gorbachev used the metaphor of ice starting to move and that the icebreaker is on its way. I believe he means that the progress the Soviet Union has made in the last few years is a good indication that it will soon join the community of nations - not only politically, but economically and socially as well. Ten years from now do you think people will perceive that this summit was the big door that opened the way for economic cooperation between the United States and the Soviet Union?

Well, this door led to the Moscow Summit between Bush and Gorbachev which included plans for a new economic partnership and the extension of most-favored-nation trade status (MFN) to the Soviets. This is the most progress made in the economic relationship so far. This shows that peace can be strengthened through trade and economic cooperation. Perhaps this can serve as an example to other nations, that they can improve relations and maybe develop a partnership which extends to the political and social levels as well. We can leam from each other, and this can do well to change the atmosphere between even the worst of adversaries.

What are your overall impressions? 

It was a great step forward in the development of world progress in terms of the United Nations having a new role in the world. A lot of important issues were resolved. The final declaration of the London Economic Summit is quite noteworthy, and, I think, indicative of such future gatherings in that it provides " that this forum continues to provide invaluable opportunities for representatives from Europe, Japan, and North America to discuss the critical challenges of the coming years. They cannot succeed only. We call on the leaders of other nations to join us in our efforts to make practical and substantial contributions to the causes of peace, security, freedom, and the rule of law, which are the preconditions for trying to bring about greater justice and prosperity throughout the world." 

Heinrich Tann covered the recent Group of Seven economic summit in London as a correspondent for Radio Estonia. He was interviewed by USCSAR Executive Director Grrurd J. Janco. 

  

