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Country Report
Politics: 

The Islamic Republic of Iran was founded following the Iranian Revolution of 1979, which saw the end of the 2,500 year old tradition of Iranian monarchy and established the clerically-dominated Islamic Republic.
 The events following the Revolution and the subsequent decades have turned Iran into a regional and global pariah. Following the 2009 elections, massive riots and their subsequent suppression have caused many to see the instability in Iranian society and the possibility that the government’s livelihood could be severely threatened.


The Islamic Republic is unique in its style of government. While it is officially designated a “theocratic republic”
 the Islamic Republic is actually dominated by the Shi’a clergy. The head of state is the Supreme Leader, a position currently filled by Ali Hoseni-Khamenei. The Supreme Leader’s power is absolute, with supreme control over the executive, legislative, and judicial elements of the Iranian government.
 The Supreme Leader is elected by the Assembly of Experts (Majles-Khebregan) a collection of clerics who are tasked to choose the Supreme Leader and may remove him if he doesn’t perform his duties correctly. 

Underneath the Supreme Leader and the other clerical aspects of the Iranian government are the typically republican executive, legislative, and judicial bodies. Iran’s current president is Mahmoud Ahmadinejad, a conservative elected in 2005, and re-elected in the controversial 2009 presidential elections. Iran’s parliament (Majils-e Shura) is controlled by the conservative elements of Iranian politics, but the parliament is required to offer at least one seat to the various recognized religious minorities in the country.


It should be noted that Iran’s armed forces are also divided into two major elements, which mirror the divisions of the political system. Iran does possess a typical state-run military, including an army, navy, and air force. However, Iran also has a religiously-motivated military arm, under the control of the Supreme Leader, called the Army of the Guardians of the Islamic Revolution (Sepāh-e Pāsdārān-e Enqelāb-e Eslāmi), which also has its own army, navy, and air force.


Iran has several critical political issues that threaten its own internal stability. Due to policies under the Islamic Republic, various ethnic groups, such as the Balouchs in the southeastern part of the country, and the Kurds and Arabs in the western provinces have motioned for greater autonomy and in some cases outright secession.


 Similarly, in the aftermath of the 2009 protests, the government fearing for the upcoming elections in 2013, with Supreme Leader Khameini calling for “vigilance” in the lead-up to the elections themselves to prevent last year’s violence.
 Iran’s desire for nuclear technology has also led to conflict and severe sanctions from the UN.
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Economics: 

Iran’s economic situation has become incredibly complicated over the last decade. Following the Islamic Revolution, Iran was stricken with the Iran-Iraq War, which financially and physically strained the country to the breaking point.
 This period also saw the transition to the nationalization of many prominent industries in Iran. Much of the economy’s assets were reorganized into massive charitable trusts, called bonyads.
 Iran is currently the world’s 18th largest economy, with a GDP of around $888 million.
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Iran’s economy is fairly diverse, especially when compared to other economies in the region. Iran is dependent on the oil sector, and Iran is a member of OPEC. Iran also has non-petroleum exports, with chemical products, fruits/nuts, and carpets.
 However, oil makes up 80% of Iran’s exports. One of Iran’s more recent developments has been to create a number of Free Trade Zones (FTZ) and Special Economic Zones (SEZ) around the country in order to promote foreign investment.
 These zones have been created all across Iran, from Aras in East Azerbaijan province, to Chabahar in Sistan and Baluchistan province. 

Iran does continue to have a number of economic issues and priorities. Iran’s bonyads have become a precarious part of Iran’s non-oil economic elements, and have been accused by some of utilizing illegal market practices.
 There are numerous bonyads, although the Mostazafen Foundation of Islamic Revolution (Bonyad-e Mostazafen va Janbazan), which is the second-largest enterprise in Iran.
 Corruption is a major factor in the Iranian economy.
 Similarly, the sanctions leveled against Iran have caused rampant inflation and helped to seriously destabilize the economy, even while oil prices continue to remain high.
Environment:

Iran has a number of environmental issues that are potentially harmful to the country. Iran itself is a rapidly developing country, and suffers from a lot of the problems which traditionally affect these states. A lot of these issues are damaging not only to Iran’s environmental state, but also a critical drain on the economy.


Iran’s years as an agriculturally-based state have led to a severe case of desertification across the country. This has resulted due to a number of conditions, including the destruction of traditional irrigation systems or qanats, the emptying of traditional fields due to urbanization, and the loss of water resources elsewhere.
 Similarly, Iran is suffering from water pollution, as factory run-off contaminates rapidly dwindling freshwater sources.


Iran also suffers from intensive air pollution, as a result of both rapid industrialization and the crowding of people and traffic. Four of the ten most polluted cities in the world are located in Iran.
 Similarly, many in Iran suffer heavily from the air pollution, leading to respiratory diseases and cancer.
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