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                Uzbekistan: Country Report
Moving Toward Free Markets:            
Uzbekistan celebrated the 20th anniversary of its independence this September. Since independence, the Uzbekistan government has continually and cautiously stated its commitment to a gradual transition to a free market economy. The government has had success in narrowing the gap between the black market and the official exchange rate, but its restrictive trade regime has hindered efforts. 
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Economic Indicators:
· Uzbekistan’s GDP per capita(PPP) is $3100 in 2010 estimate.
 This is a 8.5% growth and IMF(International Monetary Funds) projects 7% growth in 2011.
 
· Unofficial unemployment rate is around 8%.
 
· Of the whole Central Asian region, Uzbekistan possesses 74% of all condensed gas, 31% of all oil, 40% of all natural gas and 55% of all coal deposits. It is included in the top ten gas producers of the world. Uzbekistan is also a major producer of gold, boasting the world’s largest open-pit gold mine. 

· Gas and oil industry is one of the most prominent and growing industry in Uzbekistan. Approximately 40% of foreign exchange earnings in Uzbekistan is from export of hydrocarbons, including natural gas and petroleum in 2009.

· Uzbekistan is a major exporter of gold, and cotton (second-largest cotton exporter) as well.
 Increase in cotton price recent years greatly benefited the industry.  
Economic Structure:
· Uzbekistan economy is centralized on commodity production (natural resources) such as cotton, gold, natural gas, or petroleum. 
· GDP is composed of 21.9 % Agriculture, 33% industry and 45.2% service sector (2010 est.)
 
· Uzbekistan’s export/import economic structure is based on import substitution. And, it has a centrally planned economic structure in which most production and employment remain in the state sector, and all health, education, social security, and welfare services are provided by the government. 
· Cotton is Uzbekistan's dominant crop, accounting for roughly 11% of the country's GDP in 2009. Uzbekistan is world’s seventh-largest producer of gold and also produces significant amounts of silk, fruit, and vegetables. However, natural resources, especially natural gas, are becoming most prominent foreign exchange earner (approx 24% in 2010).
 
· Uzbekistan has traditional ties with Russia, Ukraine and Kazakhstan. However, non-CIS partners’ importance has been arising. South Korea, European Union, China, Germany, Japan and Turkey are becoming more active in the country.
 
Political Considerations:

· Uzbekistan is divided into 12 provinces, 1 autonomous republic (Karakalpakstan), and 1 independent city of Tashkent, the capital. There are four Uzbek exclaves, all of them surrounded by Kyrgyz territory in the Fergana valley region
· Uzbekistan’s major concern is terrorism. There were a suicide bombing in city of Andijon in May 2009 and an assault on its border with Kyrgyz causing its Government to temporarily close its border with Kyrgyzstan. In mid-June 2010, 100,000 ethnic Uzbek refugees fled from Kyrgyzstan and the government worked with international organization to secure them until they returned to Kyrgyzstan in late June.

· The United States and Uzbekistan have begun rebuilding its trust since mid-2007 with issues relating to security, economy and political and civil society.

Environmental Concerns:

· Environmental neglect in the Soviet Union era caused many environmental crises in Uzbekistan. Among many factors, heavy use of agrochemicals, diversion of huge amounts of irrigation water, and the chronic lack of water treatment plants are causing serious health and environmental problems. 
· Most prominent example is desiccation and salinization of Aral Sea causing loss of plant and animal life and arable land.
Demographics and Education: 
· Uzbekistan’s population is approximately 28,128,600 as of July 2011. It is most populous country in Central Asia. Population still remains heavily rural and relies on farming as their primary source of livelihood. Uzbekistan has a comparatively low percentage of the population living in urban areas, currently at only 36%(Rate of urbanization: 1.4% annually in 2010-2015 est.).
 A trend of the population moving back into rural areas continues, contrary to global trends.
· 80% of people in Uzbekistan are ethnically Uzbek. Other minorities include Russians (who continue to emigrate), Tajiks, Kazakhs, Karakalpaks, and Tatars.
 
· Uzbekistan’s life expectancy at birth is 72.51 years and population growth rate is 0.94%. 
 
Education:
· Uzbekistan’s adult literacy rate is 96.9%(2010 data).
 
· Education through secondary school is mandatory and free, and citizens have the further right to compete for free education in the republic's institutions of higher learning. Children are expected to be in school for approximately 11.5 years. Combined gross enrollment ration in education of both sexes are 72.7%.






Fig 1 – Economic Indicators, 2006-2010
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