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General Background:

China's economy during the past 40 years has changed from a centrally planned system that was largely closed to international trade to a more market-oriented economy that has a rapidly growing private sector and is a major player in the global economy, in 2010 China became the world's largest exporter. Measured on a purchasing power parity (PPP) basis that adjusts for price differences, China in 2010 stood as the second-largest economy in the world after the US, having surpassed Japan in 2001.

Annual inflows of foreign direct investment rose to nearly $84 billion in 2007. Cumulative appreciation of the RMB against the US dollar since the end of the dollar peg was more than 20% by late 2008, but the exchange rate has changed little since the onset of the global financial crisis.
 China joined the World Trade Organization (WTO), which carried with it requirements for further economic liberalization and deregulation. China's ongoing economic transformation has had a profound impact not only on China but also on the world. The market-oriented reforms China has implemented over the past two decades have unleashed individual initiative and entrepreneurship, whilst retaining state domination of the economy.

China’s most important sectors of the economy have traditionally been agriculture and industry, which together employ more than 70 percent of the labor force and produce more than 60 percent of GDP. The disparities between the two sectors have combined to form an economic-cultural-social gap between the rural and urban areas, which is a major division in Chinese society. China is the world's largest producer of rice and is among the principal sources of wheat, corn (maize), tobacco, soybeans, peanuts (groundnuts), and cotton. The country is one of the world's largest producers of a number of industrial and mineral products, including cotton cloth, tungsten, and antimony. Economic development has been more rapid in coastal provinces than in the interior, and approximately 200 million rural laborers and their dependents have relocated to urban areas to find work - in recent years many have returned to their villages.
 

Recent Global Economic Crisis and China

The year 2008 has witnessed the advent of the worst financial crisis since the Great Depression of 1930’s, with a significant decline of economic activity and the vaporization of consumer wealth in trillions of US dollars. Faced with substantial economic downturn of its major trading partners and thus decline in world demand for its manufacturing products, the export-driven Chinese economy stood at the crossroad of development immediately after the crisis. 

The Chinese government reacted with confidence and determination to boost the national economy by adjusting tax policies, easing credit-related regulations, cutting the interest rate, and mobilizing state-owned enterprises in buying stocks of their listed subsidiaries. Most significantly, the government adopted in early November 2008 a 4-trillion Yuan (approximately 586 billion U.S. dollars) stimulus plan as an attempt to stop the crisis from hitting the world’s third biggest economy by increasing domestic demand. The stimulus package would be spent over the two years 2009 and 2010 to finance programs in ten major areas, including low-income housing, rural infrastructure, water, electricity, transportation, the environment, technological innovation and rebuilding from several disasters. 

While the country’s exports are still down, as the rest of the world struggles with global recession, the World Bank raised its growth forecast in China for 2009 from 6.5% to 7.2% amid signs that the economy is doing better than expected. The Asian Development Bank revealed in September 2009 that it had revised its forecast on China's year-on-year economic growth to 8.2 percent for 2009 from the institution’s former estimate of 7.8%. 

Deeply embedded in a world economy experiencing steady recovery in 2010 and faced with the second year of the stimulus package, the Chinese economy is looking forward to even stronger growth in the coming two years and shall continue to provide foreign investments with tremendous business potential.

Moreover, China’s economy has been facing some issues such as inflation, and local government debt. Inflation has surpassed the government target of 3%, and the local government debt, which swelled as a result of stimulus policies, and is largely off the books and potentially low quality late in 2010. However, the government The government vows, in the 12th Five-Year Plan adopted in March 2011, to continue reforming the economy and emphasizes the need to increase domestic consumption in order to make the economy less dependent on exports for GDP growth in the future.

Economic Indicators:

GDP (purchasing power parity): 

$10.09 trillion (2010 est.)

GDP (official exchange rate): 

$5.878 trillion (2010 est.)

GDP - real growth rate: 

10.3% (2010 est.)

GDP - per capita (PPP): 

$7,600 (2010 est.)

GDP - composition by sector: 

Agriculture: 9.6%
Industry: 46.8%
Services: 43.6% (2010 est.)
Labor force: 

780 million (2010 est.)

Labor force - by occupation: 

Agriculture: 38.1%
Industry: 27.8%
Services: 34.1% (2008 est.)
Unemployment rate: 

4.3% (September 2009 est.)

Population below poverty line: 

2.8% (2007 est.)

Household income or consumption by percentage share: 

Lowest 10%: 3.5%
Highest 10%: 15%(2008)

Distribution of family income - Gini index: 

41.5 (2007)

Investment (gross fixed): 

47.8% of GDP (2010 est.)

Country comparison to the world: 1 
Budget: 

Revenues: $1.149 trillion
Expenditures: $1.27 trillion (2010 est.)
Public debt: 

17.5% of GDP (2010 est.)

Inflation rate (consumer prices): 

5% (2010 est.)

Central bank discount rate: 

2.79% (31 December 2009)
Commercial bank prime lending rate:

5.81% (31 December 2010 est.)
Stock of money: 

$3.838 trillion (31 December 2010 est.)

Market value of publicly traded shares: 

$5.008 trillion (31 December 2009 est.)

Industrial production growth rate: 

11% (2010 est.)

Electricity - production: 

3.451 trillion kWh (2008 est.)

Oil - production: 

3.991 million bbl/day (2009 est.)

Natural gas - production: 

82.94 billion cu m (2009 est.)

Current account balance: 

$272.5 billion (2010 est.)

Exports: 

$1.506 trillion (2010 est.)

Imports: 

$1.307 trillion (2010 est.)

Reserves of foreign exchange and gold: 

$2.622 trillion (31 December 2010 est.)

Debt - external: 

$406.6 billion (31 December 2010 est.)

Stock of direct foreign investment - at home: 

$574.3 billion (31 December 2010 est.)

Stock of direct foreign investment - abroad: 

$278.9 billion (31 December 2010 est.)

Exchange rates: 

Renminbi Yuan (RMB) per US dollar - 6.7852 (2010 est.)
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