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Albania: Economic Overview

Economic Indicators:
· The GDP (PPP) of Albania in 2009 was $22.82 billion with a GDP per capita of $7.163.

· Albania had a real growth rate of 5% over the past year.

· Inflation remained under control at 2.7%, while unemployment ran high at 13.8%.

· Albanian took in foreign direct investment amounting to 24.5% of their total economy, or just over $5 billion.

· 25% of Albania’s population is under the international poverty line.

Economic Indicator Listing

	 
	For Albania in year 2009
	Indicator Value

	
	GDP Growth (Constant Prices, National Currency)
	2.8 %

	
	GDP (Current Prices, National Currency)
	ALL 1,152.59 Billion. 

	
	GDP (Current Prices, US Dollars)
	US$ 12.185 Billion

	
	GDP Deflator
	185.722 (Index, Base Year as per country's accounts = 100)

	
	GDP Per Capita (Constant Prices, National Currency)
	ALL 194,798.79 . 

	
	GDP Per Capita (Current Prices, National Currency)
	ALL 361,785.08 . 

	
	GDP Per Capita (Current Prices, US Dollars)
	US$ 3,824.69 

	
	
	

	
	GDP (PPP), US Dollars
	US$ 22.823 Billion

	
	GDP Per Capita (PPP), US Dollars
	US$ 7,163.80 

	
	GDP Share of World Total (PPP)
	0.032 %

	
	Implied PPP Conversion Rate
	50.502 

	
	
	

	
	
	

	
	Inflation, Average Consumer Prices (Indexed to Year 2000)
	130.188 (Index, Base Year 2000 = 100)

	
	Inflation (Average Consumer Price Change %)
	2.223 %

	
	Inflation, End of Year (Indexed to Year 2000)
	126.698 (Index, Base Year 2000 = 100)

	
	Inflation (End of Year Change %)
	3.515 %

	
	
	

	
	Population
	3.186 Million 

	
	
	

	
	Current Account Balance (US Dollars)
	US$ -1.709 Billion

	
	Current Account Balance (% GDP)
	-14.026 %


Economic Structure:
· Albania’s economy by sector is as follows:

· Agriculture: 23.3%

· Industry: 18.8%

· Services: 57.9%

· Labor force by sector: 

· agriculture: 58%

· industry: 15% 

· services: 27%

· Albania’s primary export commodities are textiles, metals and ores, and tobacco.

· The primary trading partner of Albania is Italy, representing more than 70% of Albania’s exports.

· Although the economy of Albania is relatively capitalist and privately owned, there are a number of problems resulting from the Balkan wars of the 1990s, power shortages, outdated equipment and other such related issues.

Political Considerations:

· Albania has technically been a democratic country since 1992 when the country held the first democratic elections with the electoral victory of the Democratic Party.

· While Albania has successfully held free elections since then, it has been plagued by a multitude of problems including corruption, poor infrastructure, organized crime, and many others that have impeded its political and economic progress.

· Albania’s chief legislative body is a unicameral assembly, The People’s Assembly or Kuvendi Popullor, consisting of 140 seats with 100 determined by direct popular vote, the remainder divided according to proportional representation. Legislators serve a term of 4 years;

· The head of government is Prime Minister Sali Berisha. Under Albanian law, the prime minister is the appointee of the president, who can be elected for up to two 5-year terms by 3/5 of the Kuvendi Popullor. The president’s appointee must be confirmed by the assembly;

· While Albania has made great progress and is striving to make the economic environment optimal for FDI, the largest impediment is the current ambiguity in application of business law and a decrepit tax collection system that makes relevant taxes unclear for potential investors.

Attractions: 
· Natural Resources: Albania is a source of a great many natural resources, including oil and metallic ores that make the country a great potential target for investment and economic growth;
· Location: Located on the coast of the Adriatic and Ionian Seas and bordering Greece, Albania is a prime location for real estate development and tourism, a great source of funds to the Albanian economy; 
· Euro-Atlantic Integration: Since its independence in 1992, Albania has pursued a steady agenda of integration with its European neighbors, and has made great progress towards that goal. It is even now in the process of seeking NATO membership, and its participation in such multilateral organizations will serve to strengthen both its economic and political ties with the region;

Troubled Spots:

· Corruption and Transparency: Like many emerging countries, Albania suffers from bureaucratic corruption and transparency issues, with many government officials taking bribes and favors from members of organized crime families.
· Unclear business laws and tax code: The business laws and tax codes in Albania are mired in layers of red tape to the point where the laws are incredibly unclear and even less clearly enforced. This makes it difficult to operate businesses in the country given the possibility of extreme and unfair taxation and other potentially hazardous problems.

· Security concerns: Albania has been relatively secure for a decade, but is part of a region that has been in turmoil for quite some time and thus is still somewhat susceptible to the dangers and insecurities of a post-conflict situation. Refugees, ethnic strife and other such phenomena are not uncommon in Albania or the Balkans.

Acknowledgements: 

Research and Data Development Provided by: David Stern, Research Assistant and Katarina Grbic, Research Assistant, Under the Supervision and Coordination of: Dr. Gerard Janco, President, The Eurasia Center
� http://www.economywatch.com/economic-statistics/country/Albania/


� CIA World Factbook: �HYPERLINK "https://www.cia.gov/library/publications/the-world-factbook/geos/al.html"�https://www.cia.gov/library/publications/the-world-factbook/geos/al.html� 


� CIA World Factbook: �HYPERLINK "https://www.cia.gov/library/publications/the-world-factbook/geos/al.html"�https://www.cia.gov/library/publications/the-world-factbook/geos/al.html�


� CIA World Factbook: �HYPERLINK "https://www.cia.gov/library/publications/the-world-factbook/geos/al.html"�https://www.cia.gov/library/publications/the-world-factbook/geos/al.html�


� CIA World Factbook: �HYPERLINK "https://www.cia.gov/library/publications/the-world-factbook/geos/al.html"�https://www.cia.gov/library/publications/the-world-factbook/geos/al.html�


� Economist Intelligence Unit: �HYPERLINK "http://www.economist.com/countries/Albania/profile.cfm?folder=Profile-Economic%20Structure"�http://www.economist.com/countries/Albania/profile.cfm?folder=Profile-Economic%20Structure�


� Economist Intelligence Unit: �HYPERLINK "http://www.economist.com/countries/Albania/profile.cfm?folder=Profile-Economic%20Structure"�http://www.economist.com/countries/Albania/profile.cfm?folder=Profile-Economic%20Structure� 


� Economist Intelligence Unit: �HYPERLINK "http://www.economist.com/countries/Albania/profile.cfm?folder=Profile-Economic%20Structure"�http://www.economist.com/countries/Albania/profile.cfm?folder=Profile-Economic%20Structure�


� State Background Notes: �HYPERLINK "http://www.state.gov/r/pa/ei/bgn/3235.htm"�http://www.state.gov/r/pa/ei/bgn/3235.htm� 


� State Background Notes: �HYPERLINK "http://www.state.gov/r/pa/ei/bgn/3235.htm"�http://www.state.gov/r/pa/ei/bgn/3235.htm�


� State Background Notes: �HYPERLINK "http://www.state.gov/r/pa/ei/bgn/3235.htm"�http://www.state.gov/r/pa/ei/bgn/3235.htm�


� State Background Notes: �HYPERLINK "http://www.state.gov/r/pa/ei/bgn/3235.htm"�http://www.state.gov/r/pa/ei/bgn/3235.htm�


� State Background Notes: �HYPERLINK "http://www.state.gov/r/pa/ei/bgn/3235.htm"�http://www.state.gov/r/pa/ei/bgn/3235.htm�





