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Finland and the EU:    
During the Cold War, Finland maintained a fairly neutral position. During the 1980’s Finland increased it’s connectivity with Western Europe. Finland became a member of EFTA in 1986 and joined the Council of Europe in 1989. Finland applied for EU membership in 1992, and the accession treaty was singed in June of 1994. In October 1994, Finland held a referendum on EU membership. 57% of the vote supported the referendum. With the beginning of 1995 Finland officially became a member of the EU. In 1999 Finland held the EU presidency from July to December. In 2002 Finland adopted the euro. For many Fins, the greatest concern over EU economic integration is the large number of Estonians seeking work in Finland. This immigration trend threatens to exacerbate the problem of high unemployment in Finland.

Economic Indicators:
		2002
	2003
	2004
	2005
	2006

	GDP at market prices (€bn)
	144.0
	145.9
	151.9
	157.4
	172.9

	GDP (US$ bn)
	136.0
	165.0
	188.9
	196.1
	217.1

	Real GDP growth (%)
	1.6
	1.9
	3.3
	3.0
	5.2

	Consumer price inflation (av; %)
	1.6
	0.9
	0.2
	0.8
	1.6

	Population (m)
	5.2
	5.2
	5.2
	5.2
	5.2

	Exports of goods fob (US$ bn)
	44.9
	52.7
	61.1
	65.5
	86.5

	Imports of goods fob (US$ bn)
	32.0
	39.8
	48.4
	55.9
	74.7

	Current-account balance (US$ bn)
	13.9
	10.7
	14.8
	9.5
	12.0

	Foreign-exchange reserves excl gold (US$ bn)
	9.3
	10.5
	12.2
	10.5
	–

	Exchange rate US$:€(av)
	0.94
	1.13
	1.24
	1.25
	1.26


	


Source: http://www.economist.com/countries/Finland/profile.cfm?folder=Profile%2DEconomic%20Structure
· Finland’s GDP (PPP) is currently around $171.7 billion and its GDP per capita is $32,800.

· Finland experienced 6% GDP growth in 2006, placing its growth rate among the highest in the OECD.

· Finland’s largest economic problem has been unemployment. Recently, however, the unemployment rate was pushed down to 8% - even lower than the EU average.

· The index of economic freedom has claimed Finland is 76.5% free. Finland is ranked the 9th most economically free of 41 countries in Europe.

· Inflation in Finland was 2.2% in February 2007 and 2.3% in January 2007. This rise in prices is mostly due to higher housing costs in Finland.

· Finland has had a trade surplus of: 
    $12.8 billion in 2004

     $10.1 billion in 2005

     $13.03 billion in 2006
 
· 56.8% of Finland’s exports are to the EU.

· Additional Indicators:
	Major exports 2005 
	 % of total  
	 Major imports 2005  
	 % of total  

	 Machinery, transport, equipment  
	 44.1  
	 Machinery, transport, equipment  
	 39.2  

	 Basic manufactures  
	 30.0  
	 Mineral fuels etc  
	 13.9  

	 Chemicals  
	 7.6  
	 Basic manufactures  
	 11.8  

	 Crude materials except fuels  
	 5.7  
	 Chemicals  
	 11.3  

	    
	    
	    
	    

	 Leading markets 2005  
	 % of total  
	 Leading suppliers 2005  
	 % of total  

	 Russia  
	 11.0  
	 Germany  
	 14.9  

	 Sweden  
	 10.8  
	 Russia  
	 13.9  

	 Germany  
	 10.6  
	 Sweden  
	 10.6  

	 UK  
	 6.7  
	 China  
	 6.0  

	 Netherlands  
	 4.8  
	 UK  
	 4.5


Source: http://www.economist.com/countries/Finland/profile.cfm?folder=Profile-FactSheet
Economic Structure:

· Labor force: agriculture and forestry 4.4%, industry 4.4%, construction 6%, commerce 17.5%, finance, insurance, and business services 12%, transport and communications 6%, public services 30.2%.

· Finland is the most heavily forested country in Europe. 76% of the land is covered by forest.

· Forestry accounts for 8% of Finland’s GDP and 30% of its exports.

· Since EU accession, the percentage of the economy involved in agriculture has shrunk in Finland.

· The economic growth in Finland has been fueled by strong demand for Finnish exports, particularly in the electronics sector.

· Finnish electronics company Nokia’s net sales are higher than the entire budget of the Finnish government.

Political Considerations:                   
· [image: image4.jpg]


There are six major parties in Finland. The Social Democratic Party was the most popular party in the 2004 municipal elections, and is the party of the current President of Finland.

· The Center Party holds the most seats in the parliament and is the party of the current Prime Minister. The CP draws most of its support from the northern rural areas but has been trying to reach out to the southern urban voters by showing more environmentally aware policies.

· The National Coalition Party is the Conservative Party in Finland. It draws most of its support from entrepreneurs. The Left Alliance is the far left party in Finland. It draws much of its support from industrial workers but has been losing popularity. The Finnish Green Party was the first green party in Europe to be part of a national government. The Swedish Peoples Party represents the Swedish-speaking minority in Finland.

Attractions:

· Renewable energy sources - Finland requires a lot of energy because of its cold climate and large industrial sector. Therefore, Finland has been focusing on creating more renewable sources of energy and using creative methods for energy conservation.

· Electronics industry – The economy is led by electronics company Nokia.
· Large woodworking and paper industry – Finnish company Mesto is the world’s largest producer of paper machines.
· Competitiveness Index - The 2006 World Competitiveness Scoreboard ranked Finland as the 10th most competitive Country in the world.

Troubled Spots:
· Lack of economic diversity - Major electronics companies, specifically Nokia, dominate the Finnish economy.  
· Aging Population - This will create many problems for Finland in the future. Currently there are 1.7 employed workers for every welfare recipient. It is estimated that by 2030 there will be 1 employed worker for every welfare recipient.
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