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Background: France is the largest nation in Western Europe.
 France is influential within this region due to its size, location, extensive economy, membership in organizations and European institutions, military strength, and active diplomacy style.
 France also extends its influence globally as a permanent member of the United Nations Security Council, NATO, the G-8, the G-20, the EU, the Organization for Security and Cooperation in Europe (OSCE), the WTO, la Francophonie, and other major institutions.
 France has a history of immigration, as it has always been a focus of trade, tourism, and invasion.
 The modern metropolitan population is 63.1 million (2010). Present day ethnic groups consist of Celtic and Latin with Teutonic, Slavic, North African, Sub-Saharan African, Indochinese, and Basque minorities.
 Roman Catholicism is the religious majority but the population is also Muslim, Jewish, and Protestant.
 The workforce (2009) is 28.3 million and is apportioned among services (75%), industry and construction (21.7%), and agriculture (2.9%).
 Literacy is a high 99% and education is free and mandatory between the ages of six and sixteen. Major cities include Marseille, Lyon, Toulouse, Strasbourg, Nice, Rennes, Lille, Bordeaux, and the capital city of Paris.
 Five overseas entities - French Guiana, Guadeloupe, Martinique, Mayotte, and Reunion – became French regions and an official part of France proper in the early 21st century.
 France has no domestic oil production and it is therefore extremely dependent on nuclear power (80% of its electricity production).
 Current Environmental issues consist of forest damage from acid rain, agricultural runoff, air pollution from industrial and vehicle emissions, and water pollution from urban wastes.

Economic Overview: As a member of both the European Union and the Eurozone, France’s monetary policy is set by the European Central Bank and France has given up its national currency for euro bills and coins.
 France’s economy is the fifth largest in the world.
 After Germany, France is the second-largest trading nation in Western Europe. It is the leading agricultural exporter within the European Union and second to the US in world agricultural production.
 France is currently transitioning from an economy that has had considerable government ownership and intervention to one that relies more on market mechanisms.
 Many large companies, banks and insurers have since been partially or fully privatized. The government has also relinquished stakes in leading firms such as Air France, France Telecom, Thales, and Renault.
 The government continues to maintain substantial influence in sectors such as power, public transport, and defense industries. France is faring better after the global economic crisis than many other big EU economies because of its large public sector, relative adaptability of domestic consumer spending, and reduced exposure to the global demand downturn than some other countries.
 However, the government’s ensuing implementation of aggressive stimulus and investment measures are contributing to a deterioration of France’s public finances. In an attempt to lower the budget deficit under the 3% eurozone ceiling by 2013, Paris is ending all stimulus measures, freezing most government spending, and eliminating tax credits.
 France has held the rotating presidency of the G-20 since November 1, 2010 and the G-8 since January 1, 2011.

Public Finances Have Deteriorated
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Annual GDP Growth Adjusted by Inflation

Positive Economic Indicators

· The average annual growth rate in 2010 was 1.5%, compared with a growth rate of -2.5% in 2009, an indication that France’s economy is starting to recover from the financial crisis

· The GDP in 2010 was $2.580 trillion
· Real GDP increased by 1.5% in 2010 after falling 2.5% in 2009 due to the economic crisis.

· The French government expects that GDP will grow 2.0% in 2011 and 2.25% in 2012. The Organization for Economic Cooperation and Development (OECD) upgraded its forecast for French GDP growth to 2.0% in 2011.

· The International Monetary Fund (IMF) forecasted French GDP growth at 1.6% in 2011 and 1.8% in 2012.

· The unemployment rate in metropolitan France decreased to 9.2% in the fourth quarter of 2010, down from 9.5% in the fourth quarter of 2009.

· The per capita GDP at PPP in 2010 was $34,077
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Economic Structure
· Major trading partners are the rest of the EU and the U.S.
· GDP by sector (2010): agriculture 2%, Industry 18.5%, services 79.5%

· France had $521 billion (f.o.b.) worth of exports in 2010, which consisted primarily of: automobiles, aircraft and aircraft components, pharmaceuticals, cosmetics, wine, champagne, electronic components, organic chemicals, automobile equipment, iron and steel products, and refined petroleum products.

· In 2010, France’s imports totaled $588 billion (f.o.b.) and consisted of automobiles, aircraft and aircraft components, oil and natural gas, refined petroleum products, automobile equipment, pharmaceuticals, computer and computer-related products, and iron and steel products.

· Industry mainly consists of machinery, chemicals, food processing, aircraft, electronics, transportation, textiles, clothing, and steel.

· The primary types of services are those to companies and individuals, financial and real estate activities, transportation and tourism

· Agricultural products consist of grains (wheat, corn, barley), dairy products, sugar beets, meat and poultry, oilseeds, fruits and vegetables, and wines and spirits. About 70% of these products go to other member states in the European Union.

· Natural resources of Metropolitan France: coal, bauxite, zinc, uranium, iron ore, antimony, arsenic, potash, feldspar, fluorspar, gypsum, timber, fish; Natural Resources of French Guiana: gold deposits, kaolin, petroleum, niobium, tantalum, clay

· Total trade in goods for 2010 amounted to $1.109 trillion, (57% of GDP); France ran a $68 billion trade deficit in goods (Customs basis) in 2010.

· France has the 3rd largest income in the world from tourism and is the most visited country in the world.
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Annual GDP Growth Adjusted by Inflation

Political Considerations

· France is a republic with universal suffrage at age 18 

· Executive branch: consists of the president, the prime minister and government, and the permanent bureaucracies of the many ministries.
· The president: as chief of state the president names the prime minister, governs the cabinet, commands the armed forces, and makes treaties. The president can dissolve the National Assembly. In some emergency circumstances, with Parliament’s approval, the president can have dictatorial power and rule by decree. Due to recent constitutional reform, presidents are elected by popular vote for a five-year term and are limited to two consecutive terms in office. Nicolas Sarkozy is France’s sixth president under the Fifth Republic. He took office on May 16, 2007.
 His election demonstrates the French public’s support of widespread economic and social reforms and closer collaboration with the United States.

· The prime minister: head of government and leads the cabinet; appointed by the president

· The cabinet: Council of Ministers appointed by the president at the suggestion of the prime minister.
 It consists of ministers, ministers-delegate, and secretaries of state

· Legislative: bicameral Parliament, with a 319-member Senate and a 577-member National Assembly. Senators serve 6-year terms, with half of the seats being replaced every 3 years. Senatorial seats are chosen through an electoral college. The National Assembly is the primary legislative body and has authority if there is a discrepancy between the two houses. Members serve 5-year terms and all seats are considered in each election.
 

· Judicial: Court of Cassation (civil and criminal law), Council of State (administrative court), Constitutional Council (constitutional law).

· Subdivisions: France is divided into 22 metropolitan regions and 5 overseas regions, and is subdivided into 96 metropolitan departments and 5 overseas departments (which are the same as the overseas regions)

· Political Parties: Union for a Popular Movement (UMP); Socialist Party; New Center; Democratic Movement; Communist Party; extreme right National Front; Greens; various minor parties.

· France’s government has traditionally been very centralized, with each department overseen by a government appointed prefect, but the process of decentralization is slowly taking place. Legislation passed in 1982 gave various administrative and fiscal powers to local elected officials and 1986 marked the first direct election of regional councils.
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