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Malta: Economic Overview 

Brief Economic History                                   

Malta is relatively new to the European Union; it joined in 2004 and adopted the Euro as its official currency in January 2008
. It has few natural resources and only produces a mere 20% of its required food while dealing with a limited water supply and few domestic energy resources
. Malta lies between Europe and Africa, making it a target for illegal immigration. This has had a damaging effect on its economy, along with the global economic downturn and the surge in electricity and water prices. However, the country’s reliance on the indigenous real estate market meant it escaped severe economic damage from the international economic crisis
. 

In 2010 Malta emerged from economic damage with a GDP increase of 2%. The European Union ended extensive deficit procedures against Malta after it took measures to resolve deficit issues
.

Malta’s economy is dependent on three key factors:

· Foreign Trade

· Manufacturing (specifically Electronics & Pharmaceuticals)

· Tourism

Role within the European Union
Malta serves as a bridge between Europe and North Africa and has consistently fought for the peace and economic development of the Mediterranean region
. It has also been forceful with creating and implementing legislative systems to encourage growth in key sectors while taking advantage of its geographic position
. 
Economic Data

GDP (Purchasing Power Party): $10.41 billion (2010)
 


Real growth rate: 3.7% (has decreased since 2008 when it was at 5.3%)


Per Capita: $25,600 


Composition by sector: Agriculture: 1.9%





     Industry: 17.2%





     Services: 80.9%

Unemployment rate: 7.0%
 

Inflation: 1.8%

Tax: High tax rates and high government spending drain the economy. 


   Top Income Tax Rate: 35%


   Top Corporate Tax Rate: 35%


   Overall tax revenue (% GDP): 36%

Government spending:  44.8% GDP (a result of the restructuring of state-owned shipyards and spending on energy subsidies and health care)

Public Debt: 63% GDP
 

Trade: Exports: 

Major Export Commodities:

· Electrical Machinery

· Mechanical Appliances

· Fish & Crustaceans

· Pharmaceutical products

· Printed Material 

Major Trading Partners (Exports)

· Germany (13.8%)

· Singapore (11.7%)

· France (11.6%)

· USA (9.4%)

· Hong Kong (6.5%)

· UK (6.1%)

· Italy (5.5%)

· Libya (5%)
 

Exports were valued at $3.124 billion in 2010. 
Trade: Imports:

Major Import Commodities:

· Mineral fuels and oils

· Electrical machinery

· Non-electrical machinery

· Aircraft

· Transport equipment

· Plastic & other semi-manufactured goods

· Food

· Drink

· Tobacco

Major Trading Partners (Imports)

· Italy (25.2%)

· UK (12.2%)

· France (10.2%)

· Germany (9%)

· Netherlands (5.1%)
 

Imports were valued at $5.159 billion 2010

Malta’s imports and exports declined in 2009 in comparison to its 2008 figures.

Finance & Foreign Investment
Well-trained workers, low labor costs, and membership in the EU attract foreign investors to Malta. Foreign investment is welcomed by Malta but proposals that could directly affect local businesses are screened by the government
. Residents and non-residents may hold foreign accounts but real estate purchases by non-residents need the government’s approval
. 
Economic Troubles

High tax rates and high government spending are a drain on Malta’s economy
. Labor regulations and ongoing corruption make it harder to conduct businesses. Overall, Malta’s economy is weak. A decline in the level of tourism severely damaged the economy in 2009 and led the nation into a recession
.  
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