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Background: The Dutch revolted from Spanish rule in 1558 under the leadership of Willem of Orange. The seven northern Dutch provinces then became the Republic of the United Netherlands through the Union of Utrecht in 1579.
 The Netherlands went on to become a considerable colonial power and influential at sea during its “golden era” of the 17th century.
 After wars with England, Spain, and France in the 17th and 18th century and the diminishing of Dutch technological superiority, the country’s global importance declined.
 The many constituents of this once extensive empire gained autonomy or nearly full independence after World War II. Indonesia gained independence in 1949, and Suriname in 1975.
 The Netherlands Antilles in the Caribbean was dissolved in 2010.
 Of these islands, Aruba, Curacao, and the Dutch section of the island of Saint Martin remain as constituent country members of the Kingdom of the Netherlands but enjoy a high degree of sovereignty.
 The islands of Bonaire, Saba, and Sint Eustatius are regarded as public bodies within the Netherlands.

The Netherlands is located in Western Europe between Belgium and Germany. Its location at the mouths of three major rivers (Rhine, Maas, and Schelde), and position bordering the North Sea have contributed to its important role as a hub of transportation and trade.
 The urban population (2010 est.) consists of eighty-three percent of the total population, which is 16,847,007 (July 2011 est.).
 The capital of the Netherlands is Amsterdam (population 1.044 million).
 Other major cities are the Hague (629,000), which is the seat of government, Rotterdam (1.008 million),
 and Utrecht (307,081).
 The official languages of the Netherlands are Dutch and Frisian. Ethnicity within the Netherlands (2008 est.) is predominantly Dutch (80.7%), but also consists of minorities such as EU (5%), Indonesian (2.4%), Turkish (2.2%), Surinamese (2%), Moroccan (2%), Caribbean (0.8%), and others (4.8%).
 The many religions in the Netherlands (2006 est.) consist of Roman Catholic (30%), Dutch Reformed (11%), Calvinist (6%), other Protestant (3%), Muslim (5.8%), other religions (2.2%), and no religion (42%).
 The literacy of the population is 99%.
 The natural resources of the Netherlands consist of natural gas, limestone, peat, petroleum, salt, sand, gravel, and arable land.

Economic Overview: The Netherlands began using the euro in 2002. The majority of the 7.7887 million people in the labor force (2009 est.) are employed in services (81.8%), but also in agriculture (1.6%), and industry (16.6%).
 Although the agricultural sector employs only a small portion of the labor force it provides ample surpluses for export and for the food-processing industry. Industrial activity within the Netherlands’ economy is based in petroleum refining, food processing, chemicals, and electrical machinery.
  The Netherlands attracts some of the highest amounts of foreign direct investment in Europe.
 The economy of this country is very open and dependent on foreign trade and financial services and it was therefore greatly harmed by the global financial crisis.
 After 26 years of solid economic growth, the global economic crisis caused the GDP to contract 3.9% in 2009 and exports to decline by almost 25%. Many Dutch banks were greatly exposed to U.S mortgage-backed securities and this caused a fall in the financial sector as well.
 As a result of these declines in the economy, the government nationalized two banks and contributed considerable amounts of money to a third to minimize future risks.  The government also implemented stimulus programs such as offering corporate tax breaks for employers to retain workers, infrastructure programs, and enlarging export credit facilities.
 As a result of these attempts to boost the country’s economy the government’s budget reached a deficit of almost 5.3% of GDP in 2010 (whereas is 2008 there was a surplus of 0.7% of GDP).
 In the coming years there is most likely going to be pressure on government to maintain a low budget deficit while renewing economic prosperity.
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The Population Of The Netherlands Is Growing

Economic Structure:

· Labor force by sector (2005 est.): agriculture 2%, industry 18%, services 80%

· The unemployment rate: 5.5% (2010 est.)

· Agricultural products: grains, sugar beets, fruits, vegetables, livestock, fruits, potatoes

· Industries: electrical machinery and equipment, chemicals, petroleum, construction, microelectronics, fishing, metal and engineering equipment, agro industries

· Export goods: $485.9 billion (2010 est.) and consist primarily of machinery and equipment, chemicals, fuels, foodstuffs

· Main export partners: Germany 26%, Belgium 13%, France 9.2%, UK 7.7%, Italy 4.9%, (2010 est.)

· Import goods: $429 billion (2010 est.) and consist primarily of machinery and transport equipment, chemicals, fuels, foodstuffs, clothing

· Main Import partners: Germany 15.5%, China 12.6%, Belgium 8.3%, US 6.8%, UK 6.2%, Russia 5.6% (2010 est.)
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Measuring Netherlands Exports

Positive Economic Indicators:

· There is a current account surplus. The current account balance is $60.09 billion (2010 est.)
 
· The GDP (Purchasing Power Parity) is $676.9 billion (2010 est.) and the GDP (official exchange rate) is $783.3 billion (2010 est.)

· The GDP real growth rate in 2010 was 1.7%
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The Netherlands Annual GDP Growth Adjusted By Inflation 

Current Environmental Issues:

· Water pollution in the form of heavy metals, nutrients such as nitrates and phosphates, and organic compounds

· Air pollution from refining activities and vehicles

· Stress on land from extensive agricultural practices

Transnational Issues—Illicit Drugs:

The Netherlands is a major European producer of synthetic drugs such as ecstasy and cannabis. It is a major entrance into Europe for cocaine, heroin, and hashish. The Netherlands is a significant consumer of ecstasy.
 The Dutch Opium Act punishes production, import, commercial distribution, possession, and export of all illicit drugs but does not consider drug use an offense. The act distinguishes between hard and soft drugs and one of its main aims is to divide the markets for the two categories of drugs so that soft drug users are less likely to encounter hard drugs. There are “coffee shops” which function under strict conditions and controls and allow for the sale of small quantities of cannabis products.

Political Considerations:
· The Netherlands has a parliamentary democracy under a constitutional monarchy
 which is called Kingdom of the Netherlands in conventional long form

· The present constitution protects individual and political freedoms such as freedom of speech and religion. Church and state are separate but some historical ties are still intact. For example, the royal family still belongs to the Dutch Reformed Church (Protestant).

· Universal suffrage at 18

· The three main institutions of the national government are the Monarch, the Council of Ministers, and the States General (parliament). Local governments exist under this central government. The first-level administrative divisions are the 12 provinces, which are each governed by a locally elected provincial council and a provincial executive appointed by members of the provincial court. The province is formally led by a queen’s commissioner appointed by the Crown.

· Administrative divisions: There are 12 provinces—Drenthe, Flevoland, Fryslan (Friesland), Gelderland, Groningen, Limburg, Noord-Brabant (north Brabant), Noord-Holland (North Holland), Overijssel, Utrecht, Zeeland (Zealand), Zuid-Holland (South Holland)

· Executive Branch: consists of the monarch (chief of state), Queen Beatrix (since 1980) and the monarch’s son and heir apparent Willem-Alexander; a Prime Minister who is the head of government (Mark Rutte since 2010) and Deputy Prime Minister Maxime Verhagen (since 2010); and the cabinet, Council of Ministers appointed by the monarch

· Executive Branch Elections: The monarchy is hereditary; after Second Chamber elections, the leader of the majority party or coalition is usually appointed prime minister by the monarch; the deputy prime minister is appointed by the monarch

· The Monarch: the titular head of state with a largely ceremonial function. They have the power to appoint the “formateur” who forms the Council of Ministers following elections.

· The Council of Ministers: plans and implements government policy. This council and the Monarch together consist of “the Crown.” The ministers are responsible to the States General. These Ministers cannot be members of Parliament at the same time. 

· Executive Branch Council of State: constitutionally established advisory body to the government and serves as the country’s highest administrative court;
composed of monarch, heir apparent, and councilors; gives consultations to the cabinet on legislative and administrative policy;
 The Council of State must be consulted by the cabinet on proposed legislation before a law is submitted to the parliament.

· Legislative Branch: bicameral parliament or States General (Staten Generaal) consisting of the First Chamber (Eerste Kamer) and the Second Chamber (Tweede Kamer);
 historically governments have been based on the support of a majority in both houses of parliament; the Second Chamber is the most important of the two; both have the right to question ministers and state secretaries

· Legislative Branch First Chamber: 75 seats; members indirectly elected by the 12 provincial councils of the country; members serve 4 year terms;
 must approve bills passed by the Second Chamber before the bills become laws; meets only once a week and its members usually have other full-time jobs

· Legislative Branch Second Chamber: 150 seats; members elected by popular vote (members represent the whole country rather than individual districts as in the U.S. and are usually elected on party slates rather than on a personal basis, thus making coalition government almost inevitable);
 members serve 4 year terms;
 Has the right to initiate legislation and amend bills submitted by the Council of Ministers

· Judicial Branch: Supreme Court (Hoge Raad) with 24 justices nominated by the monarch who “serve for life”
 but are actually retired at age 70.

· Courts: There are 62 cantonal courts, 19 district courts, 5 courts of appeal, and the Supreme Court

· Legal System: civil law system based on French system; judicial review of acts of the States General is not permitted by the constitution

· Political Parties: Christian Democratic Appeal (CDA), Freedom Party (PVV), Labor Party (PvdA), Liberal Party (VVD), Socialist Party (SP), other minor parties

· The country helped found NATO and the EEC (now the EU)
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