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                         Sweden: Country Report
Sweden: A Case for Economic Sovereignty?
The Swedish people voted to be a part of the European Union by a slim majority back in 1995, but with the stipulation that the Swedish currency, the krona, be preserved.
  Sweden highly supports co-operation with the EU, but has maintained a certain independence and insulation from the current European debt crisis by having an independent monetary policy and currency.
  Sweden is currently one of the strongest economies in the European Union amidst the current debt crisis plaguing the continent.
  After the world-wide panic of 2008, Sweden suffered economic loss, entering into a recession, and GDP fell 4.9% in 2009 as a result.  However, Sweden has recovered well relative to its peers with a growth rate of 6.4% in the first quarter of 2011.
  Furthermore, as the fiscal and economic situation of Europe and the United States continues to be precarious, Sweden may very well be considered a “safe haven” for investors.
  The crisis in the Eurozone harbors doubts about the project of one monetary union in Europe.  Though Sweden was rebuked for keeping to its krona instead of switching to the euro back in 2003, today it is arguable that the decision was indeed wise.  Sweden perhaps serves as a case for economic sovereignty.  That being said, it remains that Sweden owes much of its success to the European Union, as 40% of its exports go to the Eurozone.
     
Positive Economic Indicators

· In 2010, the GDP of Sweden was $455.8 billion and the annual growth rate was 5.5%.

· The GDP per capita in 2010 was $33,432.

· As of May 2011, unemployment was 7.9%, which is relatively low, compared to countries such as the United States.  It is projected to decline to 6.4% by 2013.

Economic Structure

· As of 2010, GDP by sector: services 72.2%, industry 26.1%, agriculture 1.7%

· Sweden’s workforce is 4.961 million (2010 est.).

· Swedish industrial exports include machinery and transport equipment, chemical and rubber products, food, clothing, textiles, furniture, wood, paper products, minerals, mineral fuels and electric current.

· 40% of Sweden’s exports go to the Eurozone.
  Another 20% goes toward the UK and Norway. (Sweden Business Forecast report)  Its major trading partners in exports are Germany 10.1%, Norway 9.9%, U.K. 7.6%, U.S. 7.3%, Denmark 6.5%, Finland 6.2%, France 5.1%, Netherlands 4.7%, Belgium 3.9%, and China 3.1%.  Its major trading partners in imports are Germany 18.3%, Norway 8.7%, Denmark 8.5%, Netherlands 6.4%, U.K. 5.7%, Finland 5.2%, Russia 4.9%, France 4.8%, Belgium 3.9%, and China 3.9%

· Timber, hydropower, and iron ore serve as the resource base of an economy oriented toward foreign trade. Privately owned firms account for about 90% of industrial output, of which the engineering sector accounts for 50% of output and exports.

· Sweden’s economy is highly dependent on services involving skilled labor.  As Sweden’s oficial website says, “The future of Swedish business is said to lie primarily in knowledge-intensive industries, where Sweden can take advantage of its advanced technological development, sophisticated infrastructure and high general educational level. Information technology (IT) and biomedicine are two such knowledge-intensive sectors in which Sweden has been among the global leaders for years.”

Political Considerations
· Sweden is a parliamentary democracy, and general elections are held every four year.  The Riksdag serves as Sweden’s legislative body at the national level.

· As of the September 2010 general elections, the four-party center-right Alliance for Sweden coalition, consisting of the Moderate Party (by far the largest in the group), the People’s Party Liberals, Christian Democrats and the Centre Party, are in control of the government.
 
· While the left and the right in Sweden certainly have their political differences, Sweden has a traditionally consensual political culture, and it is likely these parties will constructively collaborate on fiscal and monetary policy.  Since Sweden has been economically successful in recent years, the parties are not eager to change the current reform policies that seem to have brought prosperity since Sweden’s economic crisis in the 1990s.

· The center-right government continues to push through reforms aimed at increasing employment, reducing welfare dependence, and streamlining the state's role in the economy.
  Additionally, the government is pushing for a medium-term target of maintaining a budget surplus averaging 2% of GDP over the economic cycle.

Trouble Spots

· Slower growth: As Sweden is a part of the European Union, there is speculation that growth will slow as part of the lack of certain fiscal policy under the European Central Bank.  As Sweden’s economy is largely dependent on European consumer demand for its exports, the recent austerity measures of countries in the region will slow growth for Sweden since there will presumably be less consumer demand in the EU.

· Rising Interest Rates: Interest rates are low right now, but the prospects of rates rising are more of a concern in Sweden than in most of the rest of the region, given continued steady domestic demand growth and upward pressure on wages.  Furthermore, there is concern of overly aggressive tightening in Sweden relative to other major economies because it could prompt a significant further appreciation in the krona, which would threaten the recovery.

Sweden: Environmental Overview
Demographics 

· Population: 9,088,728

· Annual population growth rate (2011): 0.163%
· Health: Infant mortality rate (2010 est.)--2.75/1,000. Life expectancy (2010 est.)--men 78.59 years, women 83.26 years.
· Education: Years compulsory--9. Literacy--99%

Geography/Natural Resources:
· Sweden’s climate is generally cold.  It is temperate in the south with cold, cloudy winters and cool, partly cloudy summers.  Sweden is sub-arctic in the north, as it lies in the Arctic Circle.

· Sweden is located in Northern Europe near the Arctic Circle with Norway and Finland as its bordering neighbors.  The Baltic Sea and Gulf of Bothnia border Sweden, as well.

· Sweden is 450,295 sq. km. (173,731 sq. mi.), approximately the size of California.  Its water area 39,960 sq. km (24,830 sq. mi).

· Its natural resources include iron ore, copper, lead, zinc, gold, silver, tungsten, uranium, arsenic, feldspar, timber, and hydropower.

· 5.93% of land is arable with 0.01% being permanent crops.

· The environmental issues Sweden faces involve acid rain damage to soils and lakes. Furthermore, pollution of the Baltic Sea and North Sea is a concern.

Environmental Policy

· As of 2010, Sweden continues to be recognized as one of the most environmentally-friendly countries on the planet and ranked number 4 out of 149 countries.

· Sweden’s main environmental legislation is the Environmental Code, beginning in 1998, and this Code contains sixteen acts.  It lays down the fundamental environmental rules of Sweden.  More detailed provisions are laid out in ordinances made by the Government.

· Within the Environmental Code are the following sixteen Environmental Quality Objectives:
 
· Reduced Climate Impact 

· Clean Air 

· Natural Acidification Only 

· A Non-Toxic Environment 

· A Protective Ozone Layer

· A Safe Radiation Environment

· Zero Eutrophication 

· Flourishing Lakes and Streams

· Good-Quality Groundwater

· A Balanced Marine Environment, Flourishing Coastal Areas and Archipelagos 

· Thriving Wetlands 

· Sustainable Forests

· A Varied Agricultural Landscape 

· A Magnificent Mountain Landscape 

· A Good Built Environment 

· A Rich Diversity of Plant and Animal Life

· Sweden highly prioritizes the health of the environment as seen in the high standard of the Environmental Code: “The Environmental Code can be applied to all human activities with an impact on the environment.”

· Moreover, “the rules of the Environmental Code apply to all activities that affect the environment, irrespective of whether they form part of commercial operations or are conducted by private individuals.”

· Sweden has the following notable practices in fostering a clean environment:

· 45% of its energy use is covered by renewable resources.
· Sweden expects to be completely renewable by 2050.

· This involves the expansion of wind power, green electricity and solar power.

· Sweden raises taxes (and therefore creates disincentives) on carbon dioxide emissions and energy and does not have an energy tax on carbon-dioxide free energy, thus incentivizing clean practices.

· Sweden makes large investments in research and development of renewable energy, gives large grants for long-term climate change research, and invests in environmentally-friendly technology.

· Additionally, the corporate community and financial institutions of Sweden are strategic partners in sustainability.

· Sweden has a cohesive long-term, objective-oriented plan to pave the way for environmental sustainability.

· Sweden has increased their production and use of biofuels, creating more jobs and demand for biofuels, while still maintaining economic growth.

· Since 1990, Sweden’s greenhouse gas emissions have decreased by 9%--this is highly due to the replacement of oil-fired heating with biofuels.

· Sweden is strongly supportive of co-operation with the EU in achieving energy efficiency.
· When Sweden held the rotating presidency in 2009, its leading priority was energy efficiency in the EU.

· Reflecting the rigorous domestic measures Sweden has taken to foster environmental stability, it is also party to many international agreements, such as, but not limited to, the Kyoto Protocol, the Antarctic Treaty, the Air Pollution-Persistent Organic Pollutants Protocol, the EU’s REACH, and the EU’s Marine Directive.
  More specifically, Sweden took a significant role in drafting the EU’s Sixth Environment Action Programme which set the framework for EU environmental policy through 2013.

Eurasia Country Report – Sweden: This Country Report was written by Monica Tuttle, Research Assistant, Eurasia Center/EBC, under the supervisión of Dr. Gerard Janco, President of the Eurasia Center/EBC.
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