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 Country Report:
Bahrain is an island country located in the Gulf of Bahrain between Qatar and Saudi Arabia. The country gained full independence in 1971 from Britain, but has been controlled by the Sunni Al-Khalifa family since 1783.  Beginning in the mid-to-late 1990s, Shia activists began to push for social, economic, and political reforms.  Inspired by the wave of uprisings the swept the Arab world in early 2011, Shia activists have protested and clashed with police on occasion in an effort to engender change in the country, however such protests have escalated against the monarchy of Bahrain, upsetting the traditional rule of law of several hundred years. In mid-March 2011, King Hamad bin Isa Al-Khalifa declared a state of emergency with the support of the Gulf Cooperation Council.
  Although negotiations are currently stalemated, security forces have isolated the protests to outlying Shia neighborhoods and villages since mid-April 2011.
  Iranian fundamentalists have been attempting to destabilize the Bahraini government for years.  These efforts have become more apparent in recent months due to increased Iranian fundamentalist activity in Bahrain to instigate the conflicts that began in February.  The Bahraini government has responded with stern threats of conflict between the two countries if this foreign intervention continues.

Bahrain’s economy relies heavily on oil, both production and refining. Other major economic activities in Bahrain are aluminum production, finance, and construction.  Bahrain, along with Malaysia, is one of the global centers of Islamic banking.  In 2006, Bahrain signed a Free Trade Agreement with the U.S., making it the first gulf state to sign an FTA with the U.S.

Economic Indicators:
· Bahrain’s estimated GDP for 2010 was $29.71 billion

· GDP Per Capita was $40,300, ranking 21st in the world.

· Real GDP grew by 4.1% in 2010

· In recent years, high youth unemployment caused the government to institute numerous measures that helped stabilize unemployment at 3.6% in February 2011.

· 2% Inflation in 2010
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Economic Structure:
· Oil production and refining make up 60% of Bahrain’s exports, provide 70% of the government’s revenues, and compose 11% of GDP.

· GDP by sector:

· Agriculture: 0.5%

· Industry: 57.3%

· Services: 42.2%

· Bahrain had 124.6 million bbl of oil in proven reserves as of January 1, 2010.
  These reserves are projected to last for 10 to 15 more years; the dwindling supplies have caused the government to invest heavily in diversifying its economy.

· Bahrain uses its profits from oil and natural gas to support the development of its petrochemical and aluminum industries.

· In addition to oil, other major economic activities in Bahrain include aluminum production, finance, and construction.

· Bahrain has highly developed communication and transportation industries, which attract many multinational firms in the Arab Gulf.
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Political Considerations:
· Senior members of the ruling Al Khalifa family and other notable families have guided the nation toward independence and made important economic and political decisions to preserve stability in the country.

· The King serves as the chief of state and appoints a prime minister to act as the head of state. The prime minister selects a cabinet of ministers to assist him in his decisions.

· The Sunni Bahraini government has been quelling protests from elements in the Shiite population since February.

· In a reaction to the government crackdown, 18 parliamentary ministers belonging to the main opposition al-Wefaq party resigned in February. The elections to refill those 18 seats will take place on September 24, 2011.

· Bahrain’s monarchy must create a new approach to dealing with not only unemployment but finding the root issues that are creating instability. By creating a new program to forge a new relationship with his subjects, King Hamad bin Isa Al-Khalifa may create the right balance and programs that will be fundamental in not only insuring the stability of Bahrain but also removing the momentum from the “Arab Spring’s” approach – which is rule by the mob on the streets.
Environment:
· Bahrain’s total population is 1,214,705; 77% of the population is between 15-64 years old. The population is growing annually at 2.814%.

· 81.2% of the population practices either Shia or Sunni Islam; 9% are Christian.

· Bahrain’s major environmental concern is desertification caused by the degradation of its limited arable land, extended droughts, and dust storms.

· Bahrain enjoys about 2 million tourists a year, who are mostly from the surrounding area, but are increasingly coming from outside the Middle East.

· Tourism in Bahrain has shrunk in 2011.  The industry contracted by 19.6% and 17.2% in the first and second quarters of 2011 respectively.
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