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                         Iraq: Country Report
Iraq: A Struggle for Economic Recovery Through Privatized Enterprises
Historically, Iraq’s economy has heavily depended on oil exports and focused on development through central planning.
 With the Iran-Iraq war, the oil reserves depleted, leaving Iraq in a foreign debt of over $40 billion.
 After the hostilities ceased, the Iraqi economy began to improve; however, after Iraq’s invasion of Kuwait in August 1990, military action from international coalitions, and divergence of government income to support the re[image: image2.png]


gime and security force, the economy infrastructure fell apart yet again.
 The UN’s Oil-for-Food (OFF) therefore stepped in, in 1995, to provide humanitarian needs for the Iraqi people.
 In 2010, Baghdad accepted foreign assistance from IMF and World Bank.
 As of now, Iraq strategizes to gain more foreign investors in their economy.
 Legislation has also been underway to establish a modern legal framework for the oil sector and equitably divide oil revenues within the nation.
 Although there is a direction in economy improvement, unemployment and corruption remain as issues. Reforms such as bank restructuring and private sector development are important steps needed to further an economic recovery.

Economic Indicators

· In 2010, the real GDP of Iraq was $113.4 billion, ranking 66th in the world in the power parity index.

· The GDP per capita in 2010 was $2,564.

· In 2009, Iraq had a 15.3% unemployment rate, making Iraq 151st in the world for highest unemployment rate.

· From 2009 to 2010, Iraq’s exports increased from $40.86 billion to$48.06 billion; Iraq’s imports increased from $35.77 billion to $41.13 billion.
 

· Oil production currently averages 2.5 million barrels per day, 80% of which are exported.

· Iraq had two successful oil bids in 2009.

Economic Structure

· Iraq’s labor force is 8.5 million (2009 est.).

· As of 2010, GDP by sector: agriculture 9.7%, industry 60.5%, services 27.3%

· Iraq’s key industrial products are oil and gas, petrochemicals, textiles, leather goods, construction materials, food processing, and metal fabrication.

· Iraq’s key agricultural products are wheat, barley, rice, vegetables, dates, and cotton.

· Iraq’s export commodities include crude oil, crude materials excluding fuels, food and live animals.

· As of 2009, Iraq’s export partners are mainly U.S., India,Italy, South Korea, Taiwan, China, Netherlands, and Japan.
 

· As of 2009, Iraq’s import partners are mainly Turkey, Syria, U.S., China, Jordan, Italy, and Germany.

Political Considerations

· Iraq is a parliamentary democracy using the federal system of government.

· In the 2010, elections Jalal Talabani was reelected for a second term as President of Iraq.

· Iraq’s executive branch consists of President Jalal Talabani as chief of state, Prime Minister Nuri al-Maliki as head of government, and Council of Ministers as cabinet.

· Iraq’s legislative branch consists of a unicameral Council of Representatives (COR). There are 325 seats and members serve four-year terms.

· Iraq’s judicial branch comprises of the Higher Judicial Council, Federal Supreme Court, Court of Cassation, Public Prosecution Department, Judiciary Oversight Commission, and other federal courts.

· During 2010, a government formation process highlighted the increasing primacy of politics, which acted as the means for settling disputes in Iraq but also point towards the continuing divisions within Iraqi society.

· The key foci of 2011 are to implement power sharing agreements that support the new government and to define the nature of the U.S.-Iraq partnership.

Trouble Spots

· Political Pressures: Sunnia militias, Shia militas, and some associated with political parties are causing political pressures.

· Reliance on Oil: The oil sector still dominates the economy, providing about 90% of foreign exchange earnings.
 With this heavy dependence on oil, Iraq’s economy is more susceptible to changes in demand, such as if alternative energy sources and price changes were to factor in.
· Human Trafficking: Iraq is a Tier 2 Watch List country for men, women, and children subjected to sex trafficking and forced labor. Iraq acts as a destination country where migrated trafficked men and women are subjected to involuntary labor such as construction work, cleaning, domestic work. Trafficked women are also forced into prostitution.
 
· Refugees and Displaced Persons: Approximately 20 million Iraqis have fled the conflict in Iraq to Syria and Jordan, and less in Egypt, Lebanon, Iran, and Turkey. Iraq also holds refugees of their own: 10,000-15,000 from Palestinian territories, 11,773 from Iran, and 16,832 from Turkey.
 
Iraq: Environmental Overview

Demographics 

· Iraq ranks 39th in the world for largest country population with a population of 30,399,572 people.

· Annual population growth rate (2011): 2.399%

· Iraq is made up of 75%-80% Arabs, 15%-20% Kurdish, and 5% Turkoman, Assyrian, and other ethnic groups.

· The official religion of Iraq is Muslim, making up for 97% of the population.

Geography/Natural Resources:

· Iraq borders the Persian Gulf
, and is bordered by Kuwait, Iran, Turkey, Syria, Jordan, and Saudi Arabia.

· Iraq is a total of 436,317 sq km.

· Its natural resources include petroleum, natural gas, phosphates, and sulfur.

Environmental Policy:
· Within international agreements, Iraq parties to biodiversity, law of the sea, and ozone layer protection.

· Iraq has signed, but not ratified an environmental modification agreement.

Eurasia Country Report – Iraq: This Country Report was written by Olivia Lee, Research Assistant, Eurasia Center/EBC, under the supervision of Dr. Gerard Janco, President of the Eurasia Center/EBC.
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