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Qatar: Economic Overview
A Country Under Control – For Now:
The economy of Qatar is proportionally one of the strongest and fastest growing in the world, with a great deal of foreign direct investment, a healthy trade surplus from its monumental oil exports, and a GDP per capita that rivals the industrialized nations of Western Europe and the United States. Qatar, however, cannot be said to have too strong of an economy, simply because it is vulnerable to any number and variety of problems that may cause catastrophe. Most obvious of these problems is its dependence on oil, accounting for over 60% of the economy. This makes the economy vulnerable in the short term to changes in oil prices, and even in greater danger in the long term if and when renewable energy sources are discovered or the Qatari oil reserves become depleted. A less obvious but equally problematic source of potential trouble is the Qatari emirate, absolute and hereditary, which although currently stable under the successful leadership of Hamad bin Khalifa al-Thani, could quickly deteriorate should the next amir be less than competent. Overall, while Qatar is currently using its natural resources and competent leadership to promote a healthy and stable economy, neither of these factors are free from long-term danger. 
Economic Indicators:
· The GDP of Qatar is $30.76 billion, a very impressive figure given the small size of the country.

· Qatar has one of the highest per capita incomes in the world, standing at roughly $29,400.

· Growth in the GDP of Qatar was 7.1% last year, making it one of the fastest growing countries in the world.

· Unemployment last year was at an impressive 3.2%.
 

· Inflation, on the other hand, was somewhat high at 7.2%.

Economic Structure:

· Qatar’s economy relies primarily on its oil and natural gas reserves, which account for more than 60% of GDP, roughly 85% of export earnings, and 70% of government revenues.

· GDP by sector:

· agriculture: 0.1% 

· industry: 77.2% 

· services: 22.6%

· Although Qatar’s economy is somewhat vulnerable given its high level of dependence on oil prices, its proven reserve of 15 billion barrels should ensure its continued output of oil for a substantial number of years.

· Moreover, Qatar has used its oil and natural gas resources to promote an incredibly investor-friendly economic environment, and even though the vast majority of foreign direct investment was originally based exclusively on oil, in the past decade it has expanded into many other sectors.

· The chief exports of Qatar, besides oil and natural gas, include fertilizer and steel.

Political Considerations:

· Qatar is ruled in the fashion of a traditional emirate.

· The current amir, Hamad bin Khalifa al-Thani, seized power from his father in 1995 in a bloodless coup.

· Under the Qatari legal system, the amir exercises discretionary authority over civil law, additionally serving as minister of defense and commander-in-chief of the armed services.

· The brother of the amir, Abdallah bin Khalifa al-Thani, serves as prime minister and nominal head of government for day-to-day affairs of the government.

· Legislative and municipal affairs are handled almost exclusively by the emirate, with little to no authority resting in the advisory council which is the only body to which members are elected.

· Judicial affairs are handled by a Court of Appeal which exercises its authority on the basic of Islamic law.


Attractions:
· Natural Resources – Oil and Natural Gas: Qatar has 15 billion barrels of proven oil reserves, ranking it 13th in the world of oil producers.

· Foreign Direct Investment – A Positive Climate: Foreign direct investment, strongly promoted by the Amir since he came to power in 1995, accounts for more than 30% of the Qatari economy, and the positive climate that allowed this investment continues to function under the direction of the Amir.

Troubled Spots:
· Dependence on Oil: As oil accounts for over 60% of the Qatari economy, it is naturally and unavoidably vulnerable to shocks revolving around this resource. Although its membership in OPEC helps it to maintain some control over this vulnerability, the bottom line is that oil prices and any eventual discoveries leading to feasible alternative renewable energy resources leave the economy in danger of disaster.

· Government: Qatar is an absolute hereditary monarchy, a fact which makes many of its trading partners nervous and creates a great many possibilities for instability should the Amir die suddenly or should his heir-apparent be less than competent.
 
· Human Trafficking: Although Qatar has made significant progress in reducing its involvement in the illegal flow of migrants from South-East Asia, it still remains as a major stop for smugglers in the illegal trafficking of domestic servants, prostitutes and child laborers.
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