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Taiwan is the 17th largest economy in the world, the 14th largest exporter, 6th largest importer, and the third largest holder of foreign exchange reserves, with over US $180 billion. As one of the “Asian Tigers”, Taiwan has had one of the fastest growing economies for the past five decades, and its development has been praised as an “economic miracle”. It has gradually high-teched its industries over the past two decades and has the fourth largest information hardware and semiconductor industries in the world. In 2002, it joined the World Trade Organization, becoming an official partner in the world trading system.

Economic Indicators
· GDP (exchange rate): $323.4 billion

· GDP (PPP): $631.2 billion; GDP (PPP) per capita: $27,600

· Official 2005 estimated growth rate: 3.8%

· Imports: $181.6 billion; Exports: $189.4 billion

· Inflation: 2.3%

· Unemployment: 4.1%; Population below poverty line: 0.9%

· Currency Inflation Rate: 1.37%

· In recent years, the exchange rate has been around 33 New Taiwan Dollar (NTD) to US Dollar.

· Household income or consumption by percentage share - lowest 10% 6.7%, highest 10% 41.1%

· Taiwan’s imports are dominated by raw materials and capital goods. Taiwan imports most of its energy needs. The US is Taiwan’s second largest trading parent, taking 20% of Taiwan’s exports and supplying 16% of its imports.

Economic Structure
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GDP by sector: agriculture 1.8%, industry 25.9%, services 72.3%

· Labor force by sector: agriculture 6%, industry 35.8%, services 58.2%

· Major Export Partners: China 21.6%, Hong Kong 15.1%, Japan 7.7%

· Major Import Partners: Japan 25.3%, US 11.6%, China 11%, South Korea 7.3%

· Taiwan has world’s 3rd largest reserves of foreign exchange and gold

· Taiwan joined the WTO in 2002 as a “Separate Customs Territory of Taiwan, Penghu, Kinmen, and Matsu”. Taiwan is a member of the Asian Development Bank as “Taipei, China” and the Asia-Pacific Economic Cooperation (APEC) forum as “Chinese Taipei”.

· The lack of formal diplomatic relations with all but 25 of its trading partners has not seriously hindered Taiwan’s rapidly expanding commerce.

Political Considerations
· Political System: Democracy

· During the second half of the 20th century, Taiwan was governed by the Kuomintang (KMT) party who sought to revitalize the economy by instituting land reform, import-substitution policy, and other laws.

· Presently, Taiwan is a dynamic, export-driven economy with gradually decreasing state involvement in investment and foreign trade, some large government-owned banks and industrial firms are being privatized.

· The Challenge 2008 National Development Plan was formulated by the ROC government to expand the number of products and technologies that meet the world’s high standard up to 15, double the number of foreign visitors to Taiwan, increase R&D expenditures to 3% of GDP, reduce the average unemployment rate of the next six years to less than 4%, raise the average economic growth rate of the next six years to over 5%, boost the number of broadband internet users to over 6 million and crease approximately 700,000 jobs.

Attractions

· Taiwan has transformed itself from an underdevelopment, agricultural island to an economic power that is a leading producer of high-technology goods.

· In the 1980s, Taiwan shifted towards producing increasingly sophisticated, capital-intensive and technology-intensive products for export and towards developing the service sector.

· Taiwan’s most important export sector is the electronics sector. Taiwan is the world’s largest supplier of computer monitors and is a leader in PC manufacturer.


Trouble Spots

· The appreciation of the New Taiwan dollar (NT), rising labor costs and increasing environmental consciousness has caused many labor-intensive industries to move to mainland China and Southeast Asia.

· A lack of natural resources and a relatively small domestic market have made Taiwan dependent on foreign trade, which constitutes over 80% of the GNP.

· As the market in China continues to open, more and more large Taiwanese enterprises are setting up large-scale projects in China.

· Trade dependence on China has become a major concern. The mass exodus of Taiwanese businesses to China prompted the government to adopt the “No haste, be patient” policy on China-bound investments in 1996. However, this policy was replaced with a more liberalized policy of “Proactive liberalization with effective management”.
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