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POST-YUGOSLAV DEVELOPMENT - 2010
by Katarina Grbic, The Eurasia Center
The Socialist Federal Republic of Yugoslavia consisted of six republics: Slovenia, Bosnia and Herzegovina, Croatia, Macedonia, Montenegro and Serbia. Political disagreements and the different ethnic structure of the population could be considered as some of the main reasons of the bloody civil war and definitive collapse of Yugoslavia. After the war in Croatia and Bosnia, all former Yugoslav countries have chosen the path of European integration as a top priority. In transitioning from a communist system to a democratic, some countries were more and other less successful in this process. Above all, Slovenia had the smoothest transition on the political and economical level, but in other countries the major concern is still a high level of corruption and organized crime as well as a lack of the rule of law. Although it has been more than fifteen years since the end of the civil war, all of the six former Yugoslav republics are still trying to develop long-lasting political and economic stability for the region, this will take time.
Slovenia

Slovenia declared its independence from the former Socialist Federal Republic of Yugoslavia on 25 June 1991, and unlike the other secessions in the former Yugoslavia, the independence of Slovenia was overall less violent. A year later, Slovenia’s independence was formally recognized by the United States and the UN which opened the door for membership at the UN. Even during the existence of the old Yugoslavia, Slovenia was always more developed than the other five Republics clearly showing its aspiration for political and economic reforms and moving toward the European Community. Economic and political prosperity helped Slovenia make an easier path in transitioning from a socialist economy to the capitalist free market. Slovenia became a NATO member in March 2004 and in May of the same year, Slovenia joined the European Union. So far, Slovenia is the only former Yugoslav country that has been accepted as a member of the European Union. Slovenia already made a significant contribution to the European Union in 2008 by holding the presidency of the Council of the European Union.
 Also, the European Union has been a positive environment for financial and economic stability and prosperity in Slovenia. With great foreign participation and structural reforms, the country has the highest per capita GDP in Central Europe which was $27,900 in 2009.
 Business risks evaluations place Slovenia among the other Central and Eastern European transitioning countries as the country with the lowest risk, which has a great impact on foreign investment and suggests a promising future for Slovenia.

Croatia
Croatia declared its independence from the former Yugoslavia in 1991. But unlike Slovenia, Croatia was an area of bloody civil war that lasted for four years, finally ending in December 1995 with the signing of the Dayton Peace Agreement. The combination of war torn history, the autocratic regime of nationalist Franjo Tudjman, a high-level of organized crime and corruption as well as poor cooperation with the International Criminal Tribunal for the Former Yugoslavia, are the main reasons that significantly influenced Croatia’s European integration and slowed down political and economic reforms. In October 2001, Croatia signed a Stabilization and Association Agreement and in April 2009 the country officially joined the NATO military alliance. In 2005 the war crime fugitive Ante Gotovina was arrested and this opened the door for European Union accession negotiations for Croatia.
 Although, Croatia’s accession to EU membership was interrupted in 2008 when Slovenia exercised its veto over the dispute of the Adriatic Sea border, it is expected that this country will become a member of the EU by 2011.
  Over the past decade, the economic situation in the country can be described as unstable with slow improvements and GDP growth between 4% and 6% with the hope that the EU accession process will bring economic stability and prosperity.

Macedonia
The Former Yugoslav Republic of Macedonia peacefully declared its independence from the former Yugoslavia in 1991. As well as other former Yugoslav countries, The Former Yugoslav Republic of Macedonia aims to transform the political and economic systems and to create a successful path toward rapid European integration. So far, the country established its membership in the UN in 1993 and by 2001 it had signed a Stabilization and Association Agreement, officially becoming EU candidate country in 2005, with an expectation to join the EU by 2015.
 However, a few obstacles are keeping Macedonia away from EU and NATO memberships. The biggest obstacle is the name dispute with Greece and the veto imposed by Greece disabling Macedonia to participate in any international organization.
 The country’s constitutional name recognized by all EU country members except Greece is the Republic of Macedonia. The Former Yugoslav Republic of Macedonia is a temporary name until both countries find resolution over the name issue. Greece’s objection to the name “Macedonia” is based on the claim that the name is an identical to a Greek province and using the name may represent stealing of cultural and historical heritage.
 Although, Macedonia ranks as the third top reformer according to the World Bank's 'Doing Business 2010' report, the economic situation of the country is still far away from satisfying.
 As of 1991, Macedonia was the least developed country in the former Yugoslavia, and since then the situation has not changed too much. The country is still among the poorest ones in the region. UN sanctions, an economic embargo imposed by Greece, and civil conflict with Albanians has resulted in very slow economic growth and extremely high unemployment with a rate of 32.2% in 2009.

Bosnia and Herzegovina
After the proclamation of independence from the former Yugoslavia in 1991, the bloodiest war in Europe since the Second World War erupted in Bosnia and Herzegovina. Three years of devastating ethnic conflicts between Croats, Serbs and Muslims finally ended in 1995 with the Dayton Peace Accords.  The Dayton Accords set up Bosnia’s international boundaries and two autonomous regions, each with their own government, president and other bodies. The two entities are the Bosniak-Croat Federation of Bosnia and Herzegovina, and the Bosnian Serb-led Republika Srpska. Although the country is divided, it still operates as a single state with a central Bosnian government and rotating presidency. To support the peace in Bosnia and Herzegovina, the Dayton Peace Agreement established an UN-mandated Office of the High Representative.
 Also, in order to maintain stability in the region, the country is under the International administration, first by NATO forces (IFOR and SFOR), and later by the European Union Forces (EUFOR). Lately, the number of the troops has been reduced because of an improved security situation.
 As other former Yugoslav countries, Bosnia and Herzegovina also chose the path towards European integration. In 2005, the Stabilization and Association Agreement (SAA) negotiations were officially opened in Sarajevo, but postponed because of failure to arrest two main Bosnian Serb war crimes suspects, Radovan Karadzic and Ratko Mladic. They were finally signed in 2008 after the arrest of Radovan Karadzic.
 Nevertheless, political and economic instability and the lack of the reforms are holding the country back from EU membership. The major problem in Bosnia and Herzegovina is actually the persistent disagreement between the three main ethnic groups on the political and economic level. Economically, the situation in the country is unviable, especially when it comes to the rate of unemployment which was 40% in 2009. In the period between 2003 and 2008, the country has recorded a GDP growth of 5% per year, but it could not stay immune to the global economic crisis.

Montenegro
Montenegro peacefully declared independence from the Union of Serbia and Montenegro in 2006. The same year, Montenegro became a UN member and the country was admitted into a NATO Partnership for Peace.
 As well as other ex-Yugoslav countries, Montenegro is taking measures toward European integration. One of the first steps was signing the Stabilization and Association Agreement (SAA) in October 2007, which entered into force in May 2010.
 Montenegro officially submitted the application for the European Union membership in December 2008, but before it receives EU membership, it is necessary for the country to make reforms; particularly reforms of the judicial system and implementation of measures to eliminate corruption and organized crime.
 It is expected that Montenegro will become an EU member between 2014 and 2018.
 

Serbia
In May 2006, after Montenegro voted for independence in a referendum, Serbia became an independent state and the successor state to the Union of Serbia and Montenegro. Since the turmoil of 1990s, Serbia has faced a number of challenges and problems, but also has made significant progress especially in the domain of democratic and economic reforms. The major priority of the Serbian government is European integration. In this sense, the essential progress was made in May 2008 after signing a Stabilization and Association Agreement (SAA).
 The SAA was proposed for ratification in June 2010, after the EU foreign ministers agreed that Serbia had shown the readiness for full cooperation with the International Tribunal for the former Yugoslavia.
 Serbia formally applied for EU membership in December 2009 and it is expected that Serbia will become an EU member by 2018, but a few obstacles are obstructing the application progress. Beside the problems of corruption and organized crime, Serbia has to arrest and deliver the two remaining war crime suspects, Ratko Mladic and Goran Hadzic; and at this point the major obstacle is resolving the issue about Kosovo.  By the Constitution of the Republic of Serbia from 2006, Kosovo is an autonomous province, an integral part of the sovereign state of Serbia.
 In February 2008, though, Kosovo unilaterally proclaimed independence, which for Serbia represents a violation of the international law and a violation of the sovereignty and territorial integrity of a state. In order to protect its right, Serbia filed a complaint to the International Court of Justice about the legality of the unilateral proclamation of Kosovo independence. In July 2010, The International Court of Justice ruled that the declaration did not violate the norms of general international law. The reaction from Serbia and from President Boris Tadic is that "Serbia will never recognize the unilaterally proclaimed independence of Kosovo."

As previously illustrated, it may be concluded that all of the countries of the former Yugoslavia have invested significant efforts in the implementation of political, cultural, and economic reforms. However it cannot be said that all of them have had an equal success, and at this point it is very hard to predict in which direction the situation will develop in the future. Nevertheless, it is certain that Slovenia has already demonstrated success. Croatia and to some extent Montenegro are likely to follow the example of Slovenia. Unfortunately, the situation in Serbia, Bosnia and Herzegovina, and Macedonia will take more time given the current global investment climate and the recession.
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